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ngher taxes
“are inevitable

Smalt investors should
“take steps to prepare
fo.r tha.t eyentual;t_y..

Armd ali of the ﬁnanmal and eeonomic
“uncertainty in the world today, there is
& sure-thing: Yourtaxes are going to go
u ¢an take that tothe bank. - .
sn before the kabillion-dollar bailout
pz-oposed by Washington,
_the federal government
was spendmg $400 billion
* more every year than it
L was taking in. Figurein
' agmg baby boomers sign-
ing up for Secial Security
aind a few years after
that, Medicare ~ and.
‘there’s no way to'start.
-+ closing that chasm other
- 'than by raising taxes.
Bven George H W,

If you haven’t done it yet
tlme to dump any stocks or

] losses Caveats Do not buy
1e seeurities you sell within

et the 'lessés' And don’t both—

o Sell ﬁinners too. If you have a big gain in
L& stock you want to. se]l this m1ght be as

yates are ds low a8 they have been

“eurrent climate and the capital loss rules

to move high tax investments into your
retirement account and take low tax in- .-
vestments out, suggests Christopher Pary;

with advisory firm Financial Advantage
Jne. in Columbia, Md. He calls invest- -

ments like real estate investment trusts

- and bond funds “tax-ugly” because they .

throw off high, fully taxable dividends.
Sell them while they are beaten dowriif
you hold them in taxable accounts, he
said. Then buy similar investments (or

~wait 81 days and buy the same fund back}

inyour IRA or 401(k). =
o Feed tax-free plans first. If you. have a
health-care savings account; make’ ,our

maximum annual contribution ot at be- -

fore you sall, money away in‘atax-de-

iling thein, or you will not be -

and there ig some pressure to

Terred TRA or 401(k) plan, Think seriously-

" about putting more money into your Roth '

IRA, even if it means putting less in your
tax—deferred TRA. or 401(k) plan By the

‘time you retire, your tax rate on money
‘cothing eut of those tax-deferred ac-

counts could well be hlgher than they. are 7
how, .
o Consider investing in’ mtmlr.lpal lmnlls.
They are currently paying thelr hlg st
rates’in six years. With local and state: .
governments facmg their own deficits,
they will be raising taxes too. A triple tax-
free muni fund —one that exempts its in-
terest from federal, state and- <lqt:a1 taxes -
ean be a good bet for those inhigh tax .
brackets. To figure out if it’s worth it for
you, you canuse thé calculator at the:
TIAA-CREF Web site, www.tiaa~cref.org’
Iperformaneelmutual-fundsltax-yleld
findex.html.

¢ Look at the advantages of convertinq vnur -

: _tax-deierred iRA into a Roth IRA, You'll

two ways. If your persanal earni gé afe
down, your tax rate could be lower now -

-than it will be in the future, And if the ine

vestments iri the account are beaten -

“down, your tax hit on therp will not bé as

high as if you had waited for them to re-~

“cover, and then made the move. "
. » Watch that space. Once Wa'shin;gton ,
“starts writing tax legislation, ideas. will be

flying all over the place.’A-MeCain tax in-

“‘crease will look dlfferent from an Obama

tax increase. On Nov 4, you ean plck your '
pomon :

Stern is a freelance colurmnist for 'Rel;l‘sjéxt_s.




